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Money held in the RMPP

The RMPP is financially secure,
with over £13.5 billion invested
on 31 March 2022.

That money (known as assets) is there to make sure every
member gets their benefits, when it's time for them to
retire. It's also there to support your loved ones after you
die. It's the Trustee's duty to make sure the money held

in the RMPP is invested in the best way possible. That
means making sure that the money is both secure and
able to grow.

How is this money invested?

With the help of investment professionals, we invest in
two different types of assets — ‘matching’ and ‘return-
seeking'. Matching assets keep track with the changes
in the cost of providing pensions, whereas return-
seeking assets are invested with the aim of increasing
in value as much as possible, without taking undue

risk. The following pie chart shows that there is a larger
amount invested in matching assets than in return-
seeking assets, as the Trustee is prioritising security over
higher risk and reward.

Asset split as at 31 March 2022:

Matching assets

70%




Valuation of the RMPP Non Cash Balance Cash Balance

Every three years, This relates to the benefits that This relates to benefits that
the Trustee produces members have built up before members are building up since 2018.
1 April 2018.

an ‘Actuarial Valuation/,
with the help of its
advisers.

The Valuation compares how much
money the RMPP is likely to need
to pay everyone their benefits (the
liabilities), with the total amount of
money it currently has (the assets).
If the Plan has more assets than it £11183 £11302 £735 £1181

£10,664 £10,641
million million million million

£717 £1,151

Liabilities Liabilities

needs it has a surplus, if it has less Assets million million Assets million million

than it needs it has a deficit. The . o

Valuation is also an opportunity for Surplus rﬁﬁ]gﬁ Wﬁﬁgn Surplus million million

the Trustee to check that Royal Mail

is paying enough in contributions. Funding 105% 106% Funding 103% 103%

The results are updated once a year, level* level*

between each three-yearly Actuarial “Assets divided by liabilities *Assets divided by liabilities

Valuation; this is called a funding o

update’. Here are the results of You will see that the value of the Assets and liabilities in the Cash Balance

the most recent valuation — as at assets rose by almost £120 million section are increasing rapidly because

31 March 2021 - of the Royal Mail and the liabilities fell by £23 million, this is where all the contributions

Section of the RMPP: meaning the surplus increased over and benefits have been building up
the year, providing greater security since 2018. The assets grew at a faster
for members. rate than the liabilities, leading to an

improved surplus on last year.

What if the RMPP is wound up?

By law, we have to tell you the funding level if the RMPP was wound up, and the assets and responsibility for paying your
benefits were transferred to an insurance company. On this basis, and based on the 2021 valuation, the RMPP could meet
100% of its commitments. Finally, we have to tell you that over the past year we didn't pay any ‘surplus assets' to Royal
Mail, Post Office Limited or other employers and The Pensions Regulator has not imposed any orders on the RMPP to
change the rate of contributions or benefits, or the way in which the liabilities are calculated.
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Contributions & Benefits RMPP assets at 1 April 2021

£12,974 million

What goes in? é

We've seen that the RMPP’s assets are invested . + .
with the aim of keeping them secure, whilst still Contributions paid in
growing over time. Assets also increase when £386 million
money is paid in — that means contributions from :

you and your Employer.

Benefits & payments paid out
£166 million —

+

Growth in the value RMPP assets
of the assets at 31 March 2022
£377 million £13,571 million

What goes out?

The RMPP's assets are gradually paid to members,
either as regular pension payments, tax-free cash or
death benefits. Money is also used to pay for the help
that the Trustee needs to run the RMPP properly.

What happened over the last year?

These numbers are for the whole RMPP — that means they

The table to the right shows what's gone in and

include both the Royal Mail and Post Office sections. If you
what's gone out of the RMPP over the last year.

want to see how the numbers are split between each section,
then take a look at the RMPP’s Annual Report and Accounts,
available on our website royalmailpensionplan.co.uk

Members of the RMPP >ww -

There are a lot more members paying .:::: ‘::
into the RMPP and building up benefits

‘Employee members’ than there are taking 71,732 32,623
out a regular pension ‘Pensioner members'.
There are also members that don't pay in
anymore but aren't yet taking their pension

Employee members Pensioner members

‘Deferred members'. The split of members w
at 31 March 2022 was as follows: ww

-
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123,874
Total members

Deferred members

pensions.helpline@royalmail.com

Get in touch @

0345 603 0043

If you want some help with your pension, the best place to Mon to Fri, 8.30am to 5.00pm

start is our website, which has regular news updates, useful

. ) . . Pensions Service Centre
information and a series of guides about how the RMPP works. !

PO Box 5863, SHEFFIELD, S98 6AB
If you want to ask us a question about your benefits or tell us

about a change in your situation, then please get in touch with
us at the Pensions Service Centre. For questions about RMSPS

benefits visit Capita at
royalmailsps.co.uk
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It's important to tell us if you change your address, so that we
can carry on writing to you about your RMPP benefits, and make
sure that they are paid on time. When you contact the Pensions Reayell Ml Premsions Trusiess Limfise
S ice C | K h Nati | registered in England and Wales.
ervice Centre, please m.a e sure you have your Nationa Registered humber 3248664,
Insurance or membership number handy. Registered office at 2nd Floor,

11 Ironmonger Lane, London, EC2V 8EY.
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